
 

 
MONDAY MORNING RECAP  - July 15, 2019 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 27332.03 +409.91 +1.52%  
S&P 500 Index      3013.77 +23.36  +0.78%  
NASDAQ Composite Index     8244.14 +82.35  +1.01% 
U.S. 10 yr. Treasury Note Yield       2.11% +7 basis points 
Gold ($ per troy oz.)    $1409.90 +$13.20 +0.95% 
Oil ($ per barrel)        $60.21 +$2.70  +4.69%  
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GLOBAL EQUITIES: Global markets were mixed against a backdrop of dovish 
central bank commentary and solid economic data. The S&P 500 rose 0.8% last 
week as tailwinds from a few stronger-than-expected Q2 earnings releases and 
favorable executive actions sent the index above the 3,000 mark, ending the week at 
a record high of 3,013.77. Sentiment was less constructive in Europe where global 
growth risk weighed more heavily. The Euro Stoxx 600 fell -0.8% and the FTSE 100 
slipped -0.6%.  
 
COMMODITIES: Oil prices jumped last week, reflecting further supply tightening as a 
tropical storm in the Gulf of Mexico forced US producers to cut output by over half. 
Meanwhile, tensions continued to intensify in the Middle East after the UK reported 
that Iran tried to block passage of a British tanker in the region. Buoyed by 
geopolitical risks, WTI and Brent ended the week up 4.7% and 3.9%, respectively.  
 
FIXED INCOME: Yields on US Treasuries recovered from lows earlier this month as 
the Federal Reserve indicated policy easing ahead of its meeting at the end of July. 
US 10-Year Treasury yields ended up 7 bps at 2.11%, boosted by surprisingly firm 
inflation data. In both the US and Europe, central banks cited mounting trade 
uncertainties as a primary source of economic risk, offering a somewhat upbeat 
baseline for growth. European sovereign bonds priced in a July policy cut of 10 bps, 
leading to 10-Year German Bund yields rallying 16 bps.  
 
FX: The US dollar retracted after signals from a more dovish Federal Reserve 
outweighed June’s strong employment prints. The US dollar index ended down -
0.41%, reflecting a -0.42% depreciation against the pound Sterling and a -0.35% loss 
against the euro.  

Market Summary 
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INFLATION: June’s US core CPI rose by +2.1% year-over-year, exceeding 
consensus expectations for continued subdued inflation. The underlying composition 
proved fairly robust with only a modest boost from tariffs, which suggests room to firm 
further. Chinese headline CPI held at +2.7%, but producer price growth fell to 0% 
month-over-month (MoM). We expect monetary policy to remain accommodative in 
both economies.  
 
 
MANUFACTURING: Euro area Industrial Production (IP) rose by +0.9% MoM in 
May, much higher than consensus expectations of +0.2%. IP expanded in all five of 
the euro area’s largest economies.  
 
 
POLICY: Minutes from the June FOMC meeting and Chairman Powell’s testimony 
pointed to a stronger case for rate cuts. “Many” members judged that growth risks, 
muted inflation, and trade uncertainty continue to weigh on the outlook, while “few” 
stated risks of labor capacity and financial imbalance. The account of June’s ECB 
meeting reported that discussions focused on growth risks and the latest 
developments in inflation expectations. The ECB affirmed its broad agreement to be 
“ready and prepared” to ease monetary policy as needed, but provided little new 
information on the possible instruments.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 7/12/19 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, July 18:  
No economic data released. 

Friday, July 19:  
UMich Cons. Sent. (Cons: 98.6, Prior: 98.2) 
Germany PPI MoM (Cons: -0.1%, Prior: -
0.1%)  

Monday, July 15: 
No economic data released. 

Tuesday, July 16:  
US Retail Sales (Cons: 0.1%, Prior: 0.5%) 
US Industrial Prod. (Cons: 0.1%, Prior: 
0.4%)  
UK ILO Unemp. (Cons: 3.8%, Prior: 3.8%)  

Wednesday, July 17:  
UK Core CPI YoY (Cons: 1.8%, Prior: 1.7%) 
Euro Area Core CPI YoY (Cons: 1.1%, 
Prior: 1.1%)  


